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The U.S. and European stock markets began the week with gains, following a week where the S&P 

500 rally ended and could not extend the nine-week winning streak. There is little economic news 

that would move markets, so investors continue to brood over the Fed's minutes and the labor data. 

Others are on the sidelines awaiting Thursday's Consumer Price Index (CPI). Reviewing the market 

fundamentals, we note that the economy is still growing, and the latest GDPNow for the fourth 

quarter rose to 2.50%. 

 

Thursday's inflation data may set the tone for the near-term direction of rates, with an upside surprise 

in consumer price pressures as the latest Inflation Nowcasting shows an uptick in the CPI to 3.32% and 

Core CPI at 3.93%. Should the CPI rise, some upward force is probable, particularly on the shorter end 

of the yield curve. If the CPI rises above estimates, the Fed rate cuts will be pushed back to the 

second quarter of 2024, impacting those optimistically expecting rate cuts to happen soon. 

 

However, one statistic to consider is the fact the PCE at 2.64% is just 24.24% away from the Fed's 2% 

inflation target rate; it makes little sense for the Fed to maintain its Fed Funds Rate in the range of 

5.25% to 5.50%, as the real rate of interest remains too high, the Fed must cut rates in my view by 

1Q24.  

 

Key Economic Data: 

 

• U.S. Retail Gas Price: fell to $3.213, down from $3.238 last week, decreasing -0.77%. 

• U.S. Consumer Credit Outstanding MoM: fell to $5.134 billion, down from $12.22 billion last 

month, a -58.00% decrease. 

• Eurozone Retail Trade YoY: fell -1.10%, compared to -0.80% last month. 

• Eurozone Consumer Confidence Indicator: is at -15.00, up from -16.90 last month. 

• Eurozone Economic Sentiment Indicator: rose to 96.40, up from 94.00 last month, a 2.55% 

increase.  

• Germany Exports MoM: rose to 3.70%, compared to -0.40% last month. 

• Germany Trade Balance: rose to 20.40 billion, up from 17.70 billion last month, a 15.25% 

increase. 

 

Eurozone Summary: 

 
• Stoxx 600 closed at 476.38, up 1.80 points or 0.38%. 

• FTSE 100 closed at 7,694.19, up 4.58 points or 0.060%. 

• Dax Index closed at 16,716.47, up 122.26 points or 0.74%. 
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Wall Street Summary: 

 

• Dow Jones Industrial Average closed at 37,683.01, up 216.90 points or 0.58% 

• S&P 500 closed at 4,763.54, up 66.30 points or 1.41%. 

• Nasdaq Composite closed at 14,843.77, up 319.70 points or 2.20%.  

• Birling Capital Puerto Rico Stock Index closed at 3,230.27, down 8.23 points or 0.25%. 

• Birling Capital U.S. Bank Stock Index closed at 4,441.38, up 49.71 points or 1.13%.  

• U.S. Treasury 10-year note closed at 4.01%. 

• U.S. Treasury 2-year note market closed at 4.36%. 
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Global Market Square © es una publicación preparada por Birling Capital LLC y resume los recientes desarrollos geopolíticos, económicos, 

de mercado y otros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe está destinado únicamente a fines de 

información general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversión, 
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cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situación de los destinatarios. Birling Capital no se compromete 
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